{S260h0n f 2,0C0 tbs)

mutiplied by Soybean usase rate 116.00
TOYBEAN USAGE ALLOWANCE $452 40
;.m Adlowance
Cwt of carsass weight (3.000 1o/ 100 Iz¢; 30202
multiplied by Average pnce per pouna
{S3.36Mbuysnel / 56 |bs) £0.03
muttiphed by Com usage rate 42300
CORN USAGE ALLOWANCE 272540
TOTAL FESD COST ALLOWANCE $1.177.80
ic ¢ial Apofization of gt and P.S.T. inthe event that

Btz Agonist or P.S.T. becames commercially availabie for use in swine
procuction during the term of this Agreament, of any other proguction
oractice Inat signfizantly lowers feed usage, Farmiand resenves the right o
2diust tne feed usage rates to accurately reflect the change in feed usage
rmes of any of the ration compenents based on data from independent
scentifically conducied studies or to acjust the ration to mere accurately
reflect Farmiand's recommended feeding programs.

15. QUALITY GRADE PREMIUM. The purchase price to be paid
hereunder for Qualifying Market Hogs shalf be subject to increase for quality
grace premium and subject to dezrease for quality grace discount, which will
== deter—ined according lo Fammland's curment standard carsass mem
cregram, effes & the time of delivery.

18. RIGHT OF INSPECTION. Famland shall have the right to inspect the
Facilities and lo inspect Producer's recores to assure the managament of
genelic, breeding, health, and feeding programs prescribed by this
Agreement are being carried ot according to the terms of this Agreament,
fFgn, Sducer agrees to provige all supporting recoras upon request.

WEIGHING CONDITIONS, All shipments will be weighed at state-
- -ocied scales maintained - Farmland & the Slaughter Facility. A copy
cf all scale tickets will be pre..ded to Produces.

13. METHCD OF PAYMENT. Farmiand shall make promgt payment io
Producer within 48 hours after carzass value has been determined.

18, BREACH AND REMEDIES. If Producer o Famniand shall faii 1o
cosene or perform any covenant or agreament contained herein or if any
racresantation o warranty given by eftrer of them in conneciion herewith
proves to be faise of misleading, the nonbreaching party shal gihve the
crezching party wriftan notice therecf and if the breaching party has nct
curad such breazh within sidy (50} days of the date of such notice. then the
ronoreaching party shall have the right to pursue any and all remedies it may
nave 2 law or in equity, including, but not limited to. termination of this
Agresment. The election of one remeay shall not foreciose the Lse of
arcther rermedy by ihe nonbreaching pany and the rernedies shall be
consicered cumulative and not exclusive.

0. FAILURE OF DELIVERY. in the svent that Producer fails to dediver (i)
i ihis Agreement is based on a2 specified number of months. the minimurn
numoer of Qualifying Market Hogs to Famland that are contracied for
ceivry to Farmiand under this Agreement during any calenciar quarter of
tus Agreement, or (i} if this Agreement is based on a specified numbes of
cwi ~g tumns, the number of Qualifying Market Hogs to Farmiand that are
zzneacted for Selivery to Farmiand under this Agreernent with respect to the
suile.mg tums oezurring during any calendar quaner. then Producer shalt
cay 0 Famiarg $2.00 per unoefivered Qualifying Market Hog that Preducer
s required to deliver pursuant to this Agresment.

In addition, in the evert that the average Base Price (a5 determined
tzzed on a hat carcass weight of 190 pounds) paid by Farmiand hereunder
- Qualifpng Market Hogs dsffvered (o Farmiand hereunder duning such
“endar quarter is less than the average of the opening USDA Westemn
arrelt mid-caint hoo/hot carcess prica for the 48-50% lean carsxss {2s
--zererrired based on a hat carcass weght of 150 peunds) for alf Tacirg
Jays within such zalendar quarter, then Producer shall pay to Famiand the
oreduct of (i) the difference of [A) such average mid-point prce, minus (B)

such average Base Price, multiplied by (i) (A) if this Agresmen: is 5e3 o
2 specified number of moriths, the number of undelivered Qualifying Market
Hogs that were contracted for deinvery to Farmland hereunder for suzn
caencar Juaney, of (B ff this Agreement is based onasoazife; - - -

buiiding tums, the number ¢ unoefvered Qualifying Marzt ~ic; © o -

conracied for gelivery to Fammiand hereunoer with resoec: Io U2 punding
tums oceurting {or that shouid have occurmed) during such calendar quarter,

21. FARMLAND DISCLAIMER. FARMLAND EXPRESSLY
DISCLAIMS THE MAKING OF, AND PROOUCER ACKNOWL_EL3Z5
THAT IT HAS NOT RECEIVED OR RELIED UPON, ANY WARRI'TY
OR GUARANTY, EXPRESS OR IMPLIED, INCLUDING, BUT NS
LIMITED TO, THE IMPLIED WARRANTIES OF MERCHANTIBIL™ 0%
FITNESS FOR A PARTICULAR PURPOSE, AS TO THE BREZDING
STOCK, FEED, MEDICATION, OR FEEZDING PROGRANM DESZFAILEL
K THIS AGREEMENT, OR AS TO THE POTENTIAL YOLUME,
PROFITS OR SUCCESS OF THE PRODUCER'S BUSINESS VENTURE
OR WITH RESPECT TO ANY MATTER WHATSOEVER. PRODUCER
SHOULD DISREGARD ANY UNAUTHORIZED INFORNATION,
WHETHER ORAL OR WRITTEN, CONCERNING THE VOLUNE,
PROFITARBILITY OR CHANCE OF SUCCESS OF THE PRODOUCE®'S
OPERATION, ACTUAL RESULTS VARY FROM SWINE OPERATION
TO SWINE OPERATION AND THERE CAN BE NO ASSURANCE THAT
PRODUCER WILL PERFORM AS WELL AS OTHER PERSONE O
COMPANIES IN THE OPERATION OF SWINE FACILITIES. PRODUCE:
RECOGNIZES AND ACCEPTS THE RISKS AND HAZARDS INHERENT
IN OR ASSOCIATED WITH ANY LIVESTOCK PRODUCING VENTURE.

22. PRODUCER DISCLAIMER. PRODUCER MAREZDT B#2
WARRANTIES EITHER EXPRESSEZD OR IMPLIZD 7O FAFRWLLARD
OTHER THAN AS MAY BE SPECIFICALLY SET FORTH HERZIN,

23, FORCE MAJEURE. Either party to this Agreement shall be relicved of
his of s responsibilities and obligations hereuncer when percnmance
becornes commercially impossible because of reasons beyond their
reasonable control such a3, but not limited to, fire, explesion. sinke,
accident, governmental reguiations, or intervention and azts of Ged. herd
heafth or management problems that may impact the producivity o the
Herd, however, shall not relieve Producer of his or its responsibilitiss and
chligations 1o defiver Qualifyng Market Hogs under 1 vis Agreemet.

24. ASSIGNMENT, The parties understand and acknowlecge the. tre
rights have been granted based on the business skill, financial cazathy and
personal character of Preducer.  Accordingly, nednar Producer ni- any
suscessor assignee to any part of Producer’s interest in this agraement nxl
any individual partnership, limited liabiity company, corporaticn o0 one’
erity which directly of indirectly has or owns any interest in Procuser o TS
Agreement shall sell, assign, transfer or ctherwise convey any direz &
indirect interest in this Agreement withcut Fanmlard's prior writtan onsanl
Any purported sale, assignment, transfer or conveyance. by operatich o iaw
or ctherwise, not having the prior written approval of Famlang shali be null
ard woid and shall constitute a material svent of defautt for which Fzmland
may iarminate this Agreemernt. This Agreamnent shail be tinding uson ang
inura to the beneftt of the partes hereto and their respective successers ard
assigns

25, SURVIVAL. Al obligations and disciaimers wnich exoressiy o DY st
nature sunive the expiration of ‘ermination of this Agreemen: shall oomus
in fult force and effect subsequent to and notwithstanding expication o
termnination of this Agreement and unti! they are satisfied in full or by their
nature expira.

26. INDEPENDENT CONTRACTOR. |t is uncersiced and agreed by dhe
parties that this Agreement does nct create a fiduciary rejationship berween
them, that the preducer 's an :ncependent contracior. and that nething :n s
Agreement is intended to constihne edher paty an agent ig;d
represemative, subsidiary, joint venturer, partner, empicyes. ermployer, icnt
employer, enlerprise or servant of the other for any purpcse whasosver.

Preducer understands and agrees that nothing in this Agreernent authorzes
croducer 1o make any SonUeT!, agreement, warranty, of repregentancn on
Famiand's behalf. of to incur any dett or other obligation in Farmiand's
rame: and Farmland shall in no event assume liakility for or bs seamas
lizoie hereunder ‘o any such acacA; ner shail Famiana be ceemed liade oy
re.asmcfmyact:ra'nissimofprmucerénmew‘wduc:d!bmmes.s
pursuant to this Agreement. or for any <laim or judgrnent ansing thevefrom,

£t



